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Sub: ADVANCED ACCOUNTS

J.K. SHAH'

TEST SERTES Topics — Mutual Funds, NBFC, Underwriter’s
S e (3 S Liability, Consolidation.

Test Code — N6

Branch: Multiple Date:

(50 Marks)

Question 1 (3 Marks — movements of mutual funds, 2 marks — working note)

Statemnent showing the Movement of Unit Holders' Funds
for the year ended 31* March, 2017

(% 000}
Opening balanca of net assets 12,00,000
Add: Par value of units issued (8,50 200 = 3 1000 45,020

" Amended &5 per SEG| (Mutual Fund) [Amendments] Regulations, 2016 we.f 12.02.2016

Met Incoms for the year 45,000
Transfer from Reserve/Equalisation fund [Refer working note) 15,390
13,85.410
Less: Par value of units redeemed (7.52,300 = * 100] (75,2301
Closing balance of net assets (as on 31" Barch, 20017 1310180
Working Mote:
Particulars ] Isswid|Redermed
Units B.50200| 7.52300
T 00D T 000
Par value 85,020 75230
Sale procesds J Redemption value O, S0 71,320
Prifit transferred to Resanve f Equalisation Fund 11,480 3310
Balance in Resenve ¢ Equalisation Fund (lssued & Redeerned) 15,390
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Question 2

Tinlakke| Tin lakhs
Oipening bank balanca [ (100 - 30 - 5) lakhs] 5.00
Addt  Froceeds from sale of securities 40,00
Divdend received AW 4620
Less: Costof secundes 8.0
Fund management expenses
% [4.500.35) lakhs] 4.15
Capital game distributed
[75% of 7 (40.00 - 38.00} lakhs] 150
Dividends distributed (T5% of T 1.20 lakhe) 080 (34.75)
Closing bank balance 1145
Closing market vlue of poriio 12
12345
Less: Berears of expenses {035
Closing nei assets 12310
HNumber of unis 10,00, 000
Closing Met Assets Value (NAV] 12N

Question 3 (5 marks- statement of underwriters liability, 3 marks — journal entries)

[

Statement showing underwriters' [iability for shares other
than shares underwritten firm
X Y 4 Teial
(s liabalty (lssuad shares - purchased by
promolers, drechon el SESO00 | 2ES000 |  SO000 | 900,000
(5 .00 000 shaeas in tha mlo of 65 25 8
Less: Marked apphcatans (1195000 | (575000 | (105000 | (1,87 500)
AEE500 | 1ETS00 | Tes00| 7a2sm
Lags Abocabon ol urerkad 200 cabons
finchuding fm underwering L. T 00000 i he | (4550000 | (1750000 | (FOU000) | (7.00000)
rabo 65 25 10
10500 | (75000 8500 12,500
NS of Y alocied o X and L i B tabo
&5 10 G500} | 7500 | (1.000) -
| Addiiondl shares ko be purchased by X8 7 | 4000 - B500 12,500 |
A ¢
Additional Liabilty for additional shares @ ¥ 11 44,000 43,500
Undewmiing commisssan payable on Gross Liabdity
[Shares underatiien s Gross lability = % 11 = 2%) (1,28,700) | (49.500) | (19,8000
Mt Ameount payabile (B4, 0O0) | (49,500
| Mat Amount recernble r3.000

(6 marks)

( 8 marks)
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]

Journal Entries

Dr Cr
T T
Fank Alc Dr 11,00,000
l'o Equity Shares Application Ajc 11,00, 000
{Being apphcaton money recerved on 1 lakh equity
shares purchasad by directors et T 11 per share)
Bank Afc Dr 91 62,500
To Equity Share Application Al af 62 S0
{Application money received on 8 87 500 equity shares
i@t T 11 per share from general public and undensriters
for shares underwntten firm)
Equity Share Application Ale D | 1.08,62 500
X sAlc Dr 44,000
L s Al Dr 93 500
Tor Equity Share Caprtal Adc 10000, D
To Securities Premium Alc 10,00, D)
Question4 ( (8 marks)
Solution
{1) Minority Interest = Equity attributable to minorties
Equity is the residual interest in the assets of an enterpnise after deducting all
its lighilities ie. in this case it should be equal to share Capital + Profit & Loss
Afe
Minority % Minority interest | Minority interest 2 marks
Shares Owned | as at the date of | as at the date of
GCquisition consolidation
{E] [E]x[A+8 T [EHX[C+0] ¢
Case 1 [100-90) 10 % 15,000 17,000
Case 2 [100-85] 15 % 19,500 18,000
Case 3 [100-80] 20% 14,000 14,000
Case 4 [100-100] MIL Hil il
& = Share capital on 1.1.2016
B = Profit & loss account balance on 1,1.2016
C = Share capital on 31.12.2016
D = Profit & loss account balance on 1.1.2016
(2 Calculation of Goodwill or Capital Reserve
Shavehold-| Cost Todal Porents | Goodwill | Capifal
= S "“’“"ﬁ‘""’ LS 3 marks
equity
% [F] Gl |Aj+[Bf=| [Ax[H |€[G-H| £H -G
[Hj
Case 00 %|1,40,000 150000 1,325,000 5,000 —
Case 2 BD % |1,04.000) 1300000 1. 70,5008 -_— 200
Case 3 B0 %| 56,000 70,000 56, 000y il il
Case 4 100 %a) 1,00, 000 Q0000 00, o8 10,000 —
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(3) The balance in the Profit & Loss Account on the date of acquisition {1.1.2016)

i5 Capital profit, as such the balance of Consolidated Profit & Loss Account

shall be equal to Holding Co.’s protit

On 31.12.2016 in each case the followang amount shall be added or deducted

from the balance of holding Co.’s Profit & Loss account.

Question 5

P& Lason|P & L as on|P&L post | Amount to be
31.12.2016 | consolidation | acquisition | added ) 3 marks
U date [M] = [M]- | (deducted) from
[M] (K] holding's P & L
[9] = [K] x [N]
1 |90% 0 000 0,0 A0, 0008 18,000
2 |85% 30,000 20000 | (10,000) (8,500)
3 [80% 20,000 20,000 NIL NIL
4 1100 % 40,000 22,000 13,000 15,000
(12 marks )
Mote: It is assumed that Preference shares given in the question are non-
convertible in nature.
Consolidated Profit and Loss Account of H Ltd. and 5 Ltd.
for the year ended 31.12.2076
Particulars Mote No., r
I Revenue from operations 1 17,90, 000
. Total revenue 1790 000
. Expenses
Ciost of Matenal purchased s consunmed z 10, A0, DO
Changes of Imentories of inishad goods
Crrglogas Irerwahit eRpEnse 1,000,000 4 250,000
1,50, 0
Fimance cost {12,000 + 12,000} 24 D00 6 k
Depreciation and amortization 1,893,000 marks
experse]1, 10,000+ F9 000]
Other expenses | 80,000 + BO0,000] 10,000
Total expenses 16,432 000
. Prohit Before Tax J101-100 1,47, G000
Profl ransferred o Consolidated Balance Sheeal
Profit after Tax 147,000
Praterance dividand 3500
Praterence dividend payabla 3 SO0 DA )]
1,40, G0
Iessz Mimority interast (W 3) {70000
Capital resen:sa* {7.000)
Investment Account - dividend for 2 months {1, 750
{pricr to acquisition)
Iriwe [ Ay 60,000 = 20 | =
SNLOry fesenye L 2 'I.;.“ﬂ_' P el ]
Profit to be transferred to consolidated balamce 1.21, 750
==t
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Question 6

MNotes to Accounts

r L4
1 Revenue from COperations
H Ltd. 9,00, 000
S Ltd. 950 000
Total 18,530,000
Less : Intra-group sales (H sald to 5) (60 000) | 17.90,000
*Capimal Reserve is made up of 3 month’s profit upto 1.4.207148 Le. %% x 35,000 x 80100 2 marks
2 | Cost of Materials Purchased,/Consumed
H Ltd 500,000
S Lid, £.00 000
Total 11,00.000
Less : Intra-group sales (H sold ta 5) (E0000 | 10,40,000
Working Note
Profit of Subsidiary
Revenue from Operations 9,50,000
Less : Expenses
Cost of Matenal purchased,/Consumed &, 00,000
Changes of Inventories of finished goods 4 marks
Employee benefit expensze 1,550,000
Finance cost 12,000
Depreciation and amortization expense 79,000
Cther expenses 60,000
Total expenses 120,000
Profit Before Tax —42.000
Preference Dividend 7,000
Preference Dividend Payable 7000
Profit available for shareholders 35,000
Minority Share (20%) 7000
(6 marks)
Solution
Statement showing computation of "Met Owned Fund'
i 000
Paid up Equity Capital 100
Free Reserves =200
&00
Less: Deferred expenditure (2000
A —Ang
Inwestments
In shares of subsidiaries and group companies 100
In debentures of subsidiaries and group companies 0o
B 200
10% of A 40
Excess of Investment over 10% of A (200-420]) C 160
Met Owned Fund [(A) - (C)] (400-160) 240

Page |5




Question 7

Solution

Statement showing classification as per Non-Banking Financial Company -
Systemically Important Mon-Deposit taking Company and Deposit taking

Company (Reserve Bank) Directions, 2016

(¥ in lakhs)
Standard Assets
Accounts (Balancing figure) 86.00
200 accounts overdue for a period for 2 months 40.00
24 accounts overdue for a penod by 3 months 24.00 150,00
Sub-Standard Assets
4 accounts identified as sub-standard asset for a period less 14.00
than 14 months
Doubtful Debts
& accounts identified as sub-standard for a period more than 14 &.00
manths
4 accounts identified as sub-standard for a period more than 3 20,00
YRS
Loss Assefs
1 account identified by management as loss asset 000
Total overdue 200,00

3k 3k sk sk ok ok ok ok sk kk ok ok

(5 marks)
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